IES 2006 GENERAL ECONOMICS

PAPER - III

SECTION-I

1. Candidates should attempt any five of the following parts. (Answer to each part should be

approximately of 50 words): 5 ×7 = 35

(i) Air pollution

(ii) Renewable resources

(iii) Social discount factor

(iv) Commercial banks in money market

(v) Public debt

(vi) Value, of a constraint in its shadow price

(vii) Benefit principle of taxation

SECTION-II

2. Candidates should attempt any five of the following parts. (Answer to each part should be

approximately of 150 words): 5 ×15= 75

(i) How can environment degradation be incorporated in national income accounting?

(ii) What are the causes of climate change?

(iii) How can the moral hazard problem affect insurance adversely for economic development?

(iv) Explain the basic characteristics of Todaro model of rural-urban migration.

(v) Discuss the ‘double dividend’ nature of certain environmental policies.

(vi) Define the concept of ‘deficit financing’ and discuss its relevance in a developing economy

like India.

(vii) Does globalization imply negation of the state in economic affairs?

SECTION-III

Candidates should attempt any three of the following question. (Answer to each part should be

approximately of 500 words)

3. Discuss the problems of decentralized planning. How can the constraints of such planning be

addressed successfully?

30

4. How do the fluctuations in stock exchange market affect the stability of an economy? Critically

analyses the policies followed by the government of India in this respect.

30

5. What has been the effect of globalization on labour in informal sector? Has it contributed to the child

labour problem? Explain.

30

6. Do the non-banking financial intermediaries provide close substitute for money? Should their

operations be regulated by policy interventions?

30

7. What kind of monitoring and evaluation methods is needed for development planning in the context

of liberalization? Discuss.

30
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SECTION-I

1. Candidates should attempt any five of the following parts (Answer to each part should be

approximately of 50 words): 5 × 7 = 35

(i) Noise pollution

(ii) Non-renewable wealth

(iii) IRR

(iv) Shadow price of capital

(v) Composition of money market

(vi) Primary deficit

(vii) ‘Ability to pay’ theory of taxation

SECTION-II

2. Candidates should attempt any five of the following parts (Answer to each part should be

approximately of 150 words) 5 × 15=75

(i) How cart biological wealth and its depletion or accretion be a part of GDP estimation?

(ii) What are the effects of global warming?

(iii) Explain the role of insurance in economic development.

(iv) What is Outcome budget? What purpose does it serve?

(v) Discuss the role of planning in the liberalized context.

(vi) Explain the structure of the Indian financial system.

(vii) Explain the objective of fiscal policy in a developing economy.

SECTION-III

Candidates should attempt any three of the following questions (Answer to each question should be

approximately of 500 words)

3. Distinguish between urban formal and informal sectors and discuss the merits and demerits of

informal urban labour market.

30

4. What is Cost-Benefit Analysis? Examine its important uses and drawbacks in Plan formulation.

30

5. Critically review the role and strategies of Mutual Funds in Capital Market.

30

6. “The Twelfth Finance Commission has made Significa0 recommendations on debt relief for States.

However, single-minded pursuit of fiscal corrections to get the benefit of debt relief can have

disastrous implications for States where social and economic infrastructure investment has been

insufficient.” — Analyses the statement.

30

7. Critically analyses the role of subsidies in development and the approach of Central Government on

subsidies.

30
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SECTION-I

Candidates should attempt any FIVE parts of the following questions (Answer to each part should

approximately be of 50 words)

1. (i) Local Agenda 21 of UNCED

(ii) Public Goods

(iii) Brundtland Report

(iv) Greenhouse Effect

(v) Kyoto Protocol

(vi) Limits to Growth

(vii) The Laffer Curve

5 × 7 = 35

SECTION-II

Candidates should attempt any FIVE parts of the following questions (Answer to each part should

approximately be of 150 words)

2. (i) Discuss the methods of conservation of biological resources.

(ii) What are the methods for controlling Environmental damage?

(iii) What are the major features of Todaro model of rural-urban migration?

(iv) Discuss the accounting for environmental degradation.

(v) What are the rationales of social-cost benefit analysis?

(vi) What are the Euro-currency markets?

(vii) What is the role of state in a market oriented economy?

5 × 15 = 75

SECTION-III

Candidates should attempt any THREE questions (Answer to each question should approximately be of

500 words)

3. Discuss the impact of international financial flows on the decentralized development in developing

countries.

30

4. How is the economy of a country affected by the operation of the stock exchange? How far has SEBI

in India succeeded in controlling and improving the stock exchange transactions?

30

5. Discuss the various theories of public expenditure. How could public expenditure be made more

conducive during privatization at the global level?

30

6. Discuss the relative role of monetary and fiscal policies in the promotion of economic growth.

Which one of the two policies is more relevant in developing countries?

30

7. Discuss the failure of market mechanism in providing socially desirable allocation of resources in

developing countries. How far are the development plans successful in achieving both the social and

economic objectives in these countries?

30
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SECTION-I

Candidates should attempt any FIVE parts of the following questions (Answer to each part should

approximately be of 50 words)

1. (i) Club of Rome

(ii) UNEP

(iii) Earth Summit

(iv) Framework Convention on Climate Change

{v) Earth Watch

(vi) Montreal Protocol on CFC

(vii) Noise Pollution

5 × 7=35

SECTION-II

Candidates should attempt any FIVE parts of the following questions (Answer to each part should

approximately be of 150 words)

2. (i) What is biodiversity?

(ii) Discuss the significance of the Rio Declaration.

(iii) What is sustainable development?

(iv) What is Environmental degradation?

(v) What are the causes and consequences of urban poverty?

(vi) What is benefit-cost analysis?

(vii) Discuss the rationale of planning in developing economies.

5×15 = 75

SECTION-III

Candidates should attempt any THREE of the following questions (Answer to each question should

approximately be of 500 words)

3. The benefits of access to international financial flows are largely conditioned by a country’s ability

to deal with likely negative impact.’ Discuss.

30

4. Discuss the role of the financial sector in a developing economy. What are the major causes of recent

moves towards liberalization?

30

5. Discuss the role of state in economic development. Is there a case for downsizing the government in

developing economies?

30

6. What are the constituents of public debt? How much of it is too much?

30

7. Discuss the various theories of taxation and suggest measures for enhancing the revenue raising

capacity of the tax system in a developing country like India.

30
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SECTION-I

Candidates should attempt any FIVE parts of the following question. (Answer to each part should be

approximately of 50 words).

1. (i) Club of Rome

(ii) Stockholm Conference on the Human Environment

(iii) UNEP

(iv) Earth Charter

(v) Agenda 21 of UNCED

(vi) Sustainable Development

(vii) Montreal Protocol on CFC

5 × 7 = 35

SECTION-II

Candidates should attempt any FIVE parts of the following question. (Answer to each part should be

approximately of 150 words).

2. (i) How do we benefit from biodiversity?

(ii) What are the effects of air pollution?

(iii) What are the goals for sustainable natural resource use?

(iv) What are the market-based incentives for environmental protection?

(v) Lewis-Fei-Ranis model of development.

(vi) The process of multiple expansions of bank deposits.

(vii) Limitations of planning.

5 × 15 = 75

SECTION-III

Candidates should attempt any FIVE parts of the following question. (Answer to each part should be

approximately of 500 words).

3. What are the criteria for project choices? Discuss the little and Mirrlees technique of project

appraisal.

30

4. “Capital markets are in fact, the engine of the movement towards a market-oriental economy.”

Discuss.

30

5. What are the objectives of public expenditure? Discuss the rationale of public expenditure in the

context of social imperatives and strained resources.

30

6. What is public debt? Is there a general prescription for the appropriate level of public debt or for the

ratio of public debt to GDP? Discuss.

30

7. What is the current broad area of consensus on the role of the state in the economy? Discuss the

transition to models of a smaller state.

30

