IES 2006 GENERAL ECONOMICS

PAPER - I

SECTION-I

1. Candidates should attempt any five parts of the following question. (Answer to each part should be

approximately of 50 words) 5 ×7 = 35

(i) How are relative prices of factors related to opportunity cost?

(ii) “Elasticity is a better measure of responsiveness than the slope of the demand curve”. Explain

with a suitable example.

(iii) Why does a firm’s short run marginal cost curve eventually slope up?

(iv) Derive the result that a firm will shut down if p c AVC.

(v) A firm making CD players finds that it can lower its average total costs if it also makes CD

readers for computers. Is this an example of “Economies of Scale” or “Economies of Scope”?

Explain.

(vi) Briefly explain the term “Feasible Solution” in Linear Programming.

(vii) Explain the Phillips curve.

SECTION-II

2. Candidates should attempt any five parts of the following question. (Answer to each part should be

approximately of 150 words): 5 ×15 = 75

(i) Suppose you know that for firms in a perfectly competitive industry p = MC and p > ATC.

Explain.

(ii) Using the IS, LM curves, analyses the effects of changes in monetary and fiscal policies on

Income.

(iii) Distinguish between homogeneous and non-homogeneous production functions with suitable

examples.

(iv) Discuss the main features of input-output analysis.

(v) Distinguish between Consumer’s surplus and Producer’s surplus in perfect competition and

monopolistic competition.

(vi) Define the terms “Iso-Cost” and “Iso-Quant” and their relevance in the theory of firm.

(vii) Explain the dual problem in linear programming. Explain your answer with suitable

examples.

SECTION-III

Candidates should attempt any three of the following question. (Answer to each question should be

approximately of 500 words)

3. Critically examine Samuelson’s Revealed Preference Theory. How is this theory superior to the

indifference curve approach? 30

4. What is discriminating monopoly? Examine the equilibrium of the firm under discriminating

monopoly. 30

5. Examine the theories of Social Choice propounded by Prof. Sen. and Arrow. 30

6. Critically examine the marginal Productivity Theory of Distribution and its limitations. 30

7. Critically examine the Permanent Income Hypothesis of consumption function. 30
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PAPER - I

SECTION-I

1. Candidates should attempt any five of the following parts (Answer- to each part should be

approximately of 50 words): 5 ×7 = 35

(i) Briefly explain the term ‘Corner Solution’.

(ii) What is meant by ‘Third degree price discrimination’? Give example.

(iii) What is ‘shutdown price’ of a firm?

(iv) What is meant by ‘lump-of-labour hypothesis’?

(v) What is Mark-up Pricing?

(vi) What is meant by Consumer Surplus?

(vii) Explain the term ‘Dead Weight Loss’

SECTION-II

2. Candidates should attempt any five of the following parts (Answer to each part should be

approximately of 150 words): 5 ×15 = 75

(i) “Supply Curve concept is relevant only in case of perfect competition.” Comment.

(ii) Explain the significance of tangency between an iso-cost and iso-quant. (Give diagram).

(iii) What is ‘Sunk Cost’? Elaborate it with appropriate example.

(iv) Discuss briefly ‘Kalecki’s degree of monopoly theory.’

(v) Comment on the concept ‘Paradox of saving (thrift)’.

(vi) Distinguish between Nominal GNP (Gross National Product) and Real GNP.

(vii) What are ‘Ridge lines’? Illustrate your answer with the help of diagram.

SECTION-III

Candidates should attempt any three of the following questions (Answer to each question should be

approximately of 500 words):

3. What is ‘Peak-Load’ pricing? Explain how it is a form of price discrimination. Can it make

consumers better off?

30

4. “Equilibrium level of national income or employment is not always at the full employment level,

rather we may have inflationary gap or deflationary gap.” Elaborate the statement.

30

5. What is price discrimination? Explain the conditions under which it is possible and profitable.

30

6. Critically examine Pigou’s ‘Welfare Economics’ theory.

30

7. Elucidate the statement — “Input-Output analysis is the name given to the attempt to take account of

general equilibrium phenomenon in the empirical analysis of production.” (Baumol). Also give the

main assumptions of Input — Output analysis.30

IES 2003 GNERAL ECONOMICS

PAPER - I

SECTION-I

1. (i) Explain the term “Production Possibility Frontier”

(ii) What do you understand by Pareto Optimality?

(iii) What is “Disposable Income”?

(iv) Briefly explain the tem “Phillips Curve.”

(v) What is “Peak-load pricing”? Explain with examples.

(vi) What is meaning of “Economies of Scale”?

(vii) What is the meaning of “Capital Deepening”?

5 × 7 = 35

SECTION-II

Candidates should attempt any five parts of the following question (Answer to each part should be

approximately of 150 words)

2. (i) What is “Marginal Productivity Theory of Distribution” ? What are its assumptions?

(ii) Enunciate the law of increasing returns and explain under which conditions law of increasing

returns operate.

(iii) “Engel Expenditure Curve relates expenditure on a good to income.” Elaborate the statement

with the help of figures.

(iv) What is meant by “Snob-effect”? Is it correct to say that the snob-effect makes market

demand less elastic? Elucidate.

(v) Discuss the main features of input-output analysis.

(vi) “Price discrimination results in net loss to the monopolist when elasticity of demand is the

same in different markets.” Comment.

(vii) Distinguish between the “Slope’ and “Elasticity” of demand curve.

5 × 15 = 75

SECTION-III

Candidates should attempt any THREE parts of the following questions (Answer to each part should be

approximately of 500 words)

3. Private cost and social cost are two important concepts in microeconomic theory. Explain the two

costs and point out the differences between them, if any.

30

4. Discuss Prof. Sen.’s “Social Choice” theory. In what way Sen. departs from Arrow’s social Choice

concepts?

30

5. Define the term “National Income.” What problems normally arise at the time of estimating national

income?

30

6. “Keynesian theory has both practical and theoretical importance even in today’s economic world.”

Discuss.

30

7. Explain the meaning and basic characteristics of linear programming with non-numerical example.

30
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PAPER - I

SECTION-I

1. Candidates should attempt any five parts of the following question (Answer to each part should be

approximately of 50 words): 5 ×7 = 35

(i) Define the marginal rate of substitution (MRS) in indifference curve analysis.

(ii) Briefly explain the term expansion path’.

(iii) What is the “shut-down point’ of a firm?

(iv) How does the Ricardian theory of rent differ from the modem theory of rent?

(v) What is the ‘social welfare function’?

(vi) How is the multiplier different from super-multiplier?

(vii) Explain the basic limitations of Leontief’s input-output model.

SECTION-II

2. Candidates should attempt any flue parts of the following question (Answer to each part should be

approximately of 150 words) : 5 × 15 = 75

(i) Distinguish between the income effect and substitution effect in indifference curve analysis.

Show how they are related to the price effect.

(ii) Explain briefly the Cobb-Douglas production function and its usefulness in economic

analysis.

(iii) Mention the problems of pricing of factors of production under imperfect competition.

(iv) Explain under what conditions does an economy happen to be in a state of under-employment

equilibrium.

(v) What is the dual problem in linear programming (LP)? Explain how the variables in a dual

are interpreted.

(vi) Distinguish between demand-pull and cost-push types of inflation.

(vii) Compare perfect competition and monopoly in respect of price, output and profit.

SECTION-III

Candidates should attempt any three of the following questions (Answer to each question should be

approximately of 500 words)

3. Evaluate critically the revealed preference theory (RPT) propounded by Prof. Samuelson. How is

this theory superior to the indifference curve approach?

30

4. What are the characteristics of public utilities? How is price determined by public utilities?

30

5. Discuss the marginal productivity theory of distribution. Does it provide a satisfactory explanation

for the determination of the reward of a factor of production?

30

6. State and explain the necessary and sufficient conditions for Pareto optimality.

30

7. What are the different methods of measuring national income? Bring out clearly the interrelationship

between these measures. 30
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PAPER – I

SECTION-I

Candidates should attempt any FIVE parts of the following questions (Answer to each part should be

approximately of 50 words):

1. (i) Point out the limitations of Marashallian Utility Analysis.

(ii) “An Indifference curve cannot be parallel to the horizontal axis.” Comment.

(iii) Briefly explain “Coase Theorem”.

(iv) Explain the concept “Economics of Scale”.

(v) What is “Markup Pricing”?

(vi) Explain the meaning of “Collusive oligopoly”.

(vii) Explain the term “Lump-of-Labour hypothesis”.

5 × 7 =35

SECTION-II

Candidates should attempt any FIVE parts of the following questions (Answer to each part should be

approximately of 50 words):

2. (i) Examine the consumer’s reactions to a price change in case of (a) inferior good and (b)

Giffen goods.

(ii) “Equilibrium of a competitive firm is not possible under conditions of increasing returns to

scale”. Comment.

(iii) Using derivatives establish the relationship between marginal cost function and average cost

function.

(iv) Explain the meaning of “Cost push inflation”. Give appropriate examples.

(v) Enunciate the law of decreasing returns and indicates the cases where it operates.

(vi) “The theory of Revealed Preference through has several merits as compared with earlier

theories; it is not free form defects.” Discuss.

(vii) What do you understand by dumping? Who are price and output determined under dumping?

5×15 = 75

SECTION-III

Candidates should attempt any THREE of the following questions (Answer to each part should be

approximately of 500 words)

3. What do you understand by social accounting? Discuss the importance of social accounting in

economic analysis.

30

4. Discuss Marxian Theory of Income Distribution under a capitalist system.

30

5. Explain the concept “Oligopoly. Why is there a kinked demand curve under oligopoly?

30

6. What is meant by ‘Input output analysis”? State the assumptions of input output analysis.

30

7. Briefly discuss Arrow’s “Impossibility Theorem”.

30

IES 1998 GENERAL ECONOMICS

PAPER I

SECTION-I

Attempt any TWO parts of the following question, in about 200 words each

1. (a) Explain the revealed preference theory and point out its advantages over other theories. 30

(b) Define monopolistic competition. Show how equilibrium and output are determined in such a

market in the long run. 30

(c) Explain the marginal productivity principle of factor pricing. Prove the proposition that the

total product is just exhausted if each factor is paid its marginal product. 30

(d) Describe the relationship represented by the Philips curve and indicate its policy implications.

30

SECTION-II (Short Answer Type)

Attempt any Two of the following questions. (Be precise and technical in your presentation)

2. Show that no two indifference curves can intersect. Explain the following statement: The distance

between any two indifference curves is immaterial; the only relevant issue is which curve is higher

and which is lower.’

25

3. Show that the long-run average cost curve is the envelope of the short-run average cost curves. What

is the shape of the long-run average cost curve with constant returns to scale?

25

4. What is meant by oligopoly? In what respects is it different from of the forms of market? Show that

oligopolies may face a kinked demand curve.

25

5. Explain transactions demand for money. Show weather it is interest-elastic.

25

SECTION-III (Essay Type)

Attempt any TWO of the following questions. (Be analytical and descriptive in your presentation)

6. The real world witnesses neither pure monopoly nor pure competition: it is a world of

imperfections’. Explain the statements and describe the different forms of imperfect markets.

45

7. ‘Price mechanism generates an optimal allocation of resources if certain conditions are satisfied.’

Elucidate. How far can state intervention be useful in promoting optimality when these conditions

are absent?

45

8. Describe the fiscal and monetary policies of economic stabilization. Make a comparative analysis of

their effectiveness in developed and developing economies.

45

9. Write critical notes on any the of the following; (3 ×15 = 45)

(a) Giffen Goods

(b) ‘Hicks Effect’ of Price Change

(c) Public Utility Pricing

(d) liquidity Trap

(e) Relative Income Hypothesis
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PAPER – I

SECTION-I

Attempt any two pa rt of the following question in abouf200 words each.

1. (a) Explain the concept and measure of elasticity-of price r expectations. Illustrate the use of this

elasticity in economic analysis and business practice.

30

(b) Identify the determinants of demand-for labour in a production process. How is the demandfor

labour different from the demand-for output where labour is used as an input?

30

(c) Present an overview of possible market strategies which can be adopted by an oligopoly firm.

(d) What is “Liquidity Trap”? Explain the “trap” from the standpoint of both demands for money

and supply of money considered separately also examine the policy implications of existence

of the “trap”.

30

SECTION-II (Short answer type)

Attempt any two of the following questions. Be precise and technical in your presentation.

2. Satisfying the conditions of Pareto-optimality is necessary but not sufficient for maximizing social

welfare comment.

25

3. In theory, the price costs relationship is simple and straightforward, but in practice, it is quite

complex--firms while maximizing profit may follow the method of either cost-plus- pricing or

priceminus

costing bring out the implications of above observation.

25

4. “Supply creates its own demand.” Compare and contrast the traditional versus the modern

interpretation of the statement quoted above

25

5. In what sense is PROFIT a…..

25

(i) ‘Differential surplus’?

(ii) ‘Surplus value’?

(iii) ‘Dynamic surplus’?

Add a. paragraph stating clearly the basic limitations of the above viewpoints taken together.

SECTION-III (Essay type)

Attempt any two of the following questions.

6. In the context of Keynesian economics, analyse the income-effect, interest-effect and real balance

effect- all three effects separately on

45

(i) Consumption Function

(ii) Investment Function

(iii) Liquidity Function

7. Do you agree or not with the following observation? Give reasons.

45

“Equi-marginalism is the basic microeconomic principle underlying the equilibrium position

of any economic agent; it makes no difference whether the agent is a multi-commodity. Consumer or

a multi-product firm or a multi-factor producer or a multi-market monopoly-seller or a multi-market

monopsonybuyer or the like.

8. “The distinction between micro-and macro-economics is getting narrower and narrower day by day.

Recent developments in economic theory suggest that there are micro foundations of macroeconomics

just as there are macro foundations of micro-economics.” Elucidate with adequate and

appropriate references to economic analyses.

45

9. Write short but intelligent notes on:

45

(i) Revealed Preference

(ii) Public Utility pricing

(iii) Adding-up problem

(iv) Social Accounting Identities

(v) Compensation Criteria

